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SUBJECT:CONOCO OIL EXPLORATION IN CHAD 

1. DURING CHADIAN EOREIGN MINISTER KAMOUGUE'S CALL ON 
DEPUTY SECRETARY INGERSOLL OCTOBER 6, KAMOUGUE SAID HE 
BELIEVED CONOCO HAD EOUND COMMERCIAL QUANTITIES OE OIL 
IN CHAD, ALTHOUGH COMPANY HAD NOT BEGUN PRODUCTION. 
KAMOUGUE REQUESTED USG ASSISTANCE IN PERSUADING CONOCO TO 
BEGIN PRODUCTION. INGERSOLL REPLIED THAT HE DOUBTED ANY 
COMPANY WOULD CAP A COMMERCIALLY FEASIBLE WELL UNDER PRE- 
SENT CIRCUMSTANCES, NOTED THAT USG COULD NOT EORCE PRI- 
VATE US EIRM TO TAKE ACTION, BUT SAID THAT WE WOULD MAKE 
INEORMAL INQUIRIES REGARDING VALIDITY OF CHADIAN CLAIM. 
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2. IN SUBSEQUENT CONTACTS WITH CONOCO HDQTRS. IN US, WE 
HAVE BEEN TOLD HIGH SULPHUR, LOW QUALITY CRUDE HAS BEEN 
EOUND IN CHAD, BUT THAT IT IS NOT A COMMERCAL PROPOSI- 
TION. WE HAVE ALSO RECEIVED ASSURANCES THAT MORE PRECISE 
DATA ON CHAD WILL BE MADE A VAIL ABLE TO US, BUTNONEHAS TO 
DATE. CONOCO HERE TELLS US THEIR RELUCTANCE TO RELEASE 
ANYTHING TO US STEMS FROM EACTS A) CHAD OPERATION IS SUPER- 
VISED BY THEIR LONDON OFEICE, AND B) NEW INFO ON CHAD'S 

OIL POTENTIAL HAS RECENTLY COME TO LIGHT, AND IS STILL 

BEING EVALUATED. WE BELIEVE CONOCO HAS MADE CONSIDERABLE 
DATA AVAILABLE TO CHADIANS IN NDJAMENA, BUT THAT THE 
CHADIANS ARE NOT SURE HOW TO INTERPRET THIS INEORMATION. 

WE DO NOT WISH TO REVEAL ANY INEORMATION CONOCO WISHES 
TO KE EP PROM THE CHADIANS, OR THAT IS STILL BEING EVALUATED. 
BUT WE MUST REPLY TO THE CHADIANS ASAP, AND WISH TO DO SO 
IN FULL KNOWLEDGE OP THE CURRENT SITUATION. 

3. ACTION REQUESTED: THE EMBASSY SHOULD CONTACT A 

MR. SAHAKIAN IN CONOCO'S LONDON OPFICE AND ASK FOR A FULL 
BRIEFING ON THE CONOCO OPERATION IN CHAD. YOU MAY POINT 
OUT THAT CHADIANS WISH TO BE SURE WHETHER OR NOT CONOCO'S 
OPERATIONS TO DATE HAVE RESULTED IN COMMERCIAL FIND. 

WE DO NOT PLAN TO EXPLAIN SITUATION IN DETAIL TO CHADIANS, 
PARTICULARLY SINCE THIS HAS ALREADY BEEN DONE BY CONOCO 
REPS IN NDJAMENA, BUT WE MUST BE ABLE TO CITE SUFFICIENT 
FACTS TO SUBSTANTIATE THE CONCLUSION. FINALLY, WE MUST 
PURSUE QUESTION VIGOROUSLY SINCE IT WAS DIRECTED TO 
DEPUTY SECRETARY BY CHADIAN FOREIGN MINISTER. IF NECESSARY, 
CONOCO MAY INDICATE WHICH DETAILS IT DOES NOT WISH TO 
HAVE PASSED ON TO GOC. 

4. APPRECIATE EMBASSY ASSISTANCE. KISSINGER 
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